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LETTER OF INTENT

TO SUPPLY BIOMASS

Submitted by: Wood Resource Recovery, LLC :
10606 State Road 121 North *,
Gainesville FL, 32653 '

Submitted to: Gainesvilie Renewable Energy Center, LLC
.clo American Renewables, LLC
75 Arlington Street
5th Floor
4 Boston, MA 02116

Wood Resource Recovery, LLC (WRR) intends to negotia;te with the Gainesville Renewable
Energy Center, LLC (GREC) for the purpose of entering into an agreement to §upply biomass
material to the GREC facility near Gainesville Florida. This letter is a commitment to negotiate
and does not constitute a binding contract; all terms and conditions will be mutually. agreed upon
prior to the execution of an agreement.

Proposed Term of Agreement: Delivery of Biomass material for a p,eriod of ten years after the
initiation of commercial operation of GREC. - )

1. Material to Be Delivered: Biomass material meeting the following description and
specifications: ' ‘
a. Description: Biomass material derived from one or more of the following sources
(Waste Biomass): :

i tree debris and clean, woody biomass material derived from urban land
use activities, including residential tandscaping, land clearing for urban
land use, yard timmings, tree service debris, and vegetative material
from right-of way maintenance;

ii. clean, woody biomass material generated as a result of storms, fires, or
other natural catastrophic events;

ii. clean, woody biomass material collected by public and private solid waste
handling agencies (will not include any treated wood or construction and-
demolition material); and '

iv. clean, woody waste derived from manufacturing, such as pallets, wood
scraps, and other woody material, excluding any treated wood or
construction and demolition material, that is accepted by, collected by, or
disposed of by any public or private solid waste management company
within the Waste Biomass Service Area. ‘

v. For purposes of this Agreement, Waste Biomass shall not include any
materials derived from forestry, agricultural, or forest products
manufacturing operations. '

_b. Specifications:

i. Waste Biomass shall not contain more than 1/10" of 1% by weight foreign
material. Waste Biomass shall be no greater than 39% moisture content
on a wet basis;
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ii. Material shall be sized so that at least 95% by weight will pass through a
2.4/2" round screen; NO particles shall be greater than one footinany
dimension.
ii. Material shall contain less than 4% ash on a dry basis.
iv. Material shall be delivered on trailers suitable for unloading by the GREC
unloading facility.
2. Volume:! :
: a WRR shall deliver 300,000 green tons on a wet basis (1 83,000 bone dry tons per
year, of 45,750 bone dry tons per calendar quarter). '

b. GREC and WRR shall agree upon the estimated volumes for each calendar
quarter of the year. _

c. The actual volume deliverad may vary between 10,000 to 60,000 tons per
calendar quarter, and annual total volume.may be adjusted by plus or minus 10%
on an annual basis at the discretion of GREC.

3. \Waste Biomass Service Area ’

a.. During the term of this agreement, GREC shall not accept Waste Biomass as
described above from any other supplier or producer if such material was
produced, derived from, collected within, or grown within the Waste Biomass
Service Area. This area shall be defined as mutually agreed upon by WRR and
GREC. ; )

4. Remedies, Default _
a. In the event that WRR fails to provide Waste Biomass in sufficient volume, OF '
does not meet the defined speciﬁcations, to meet its obligations under this

agreement, GREC may obtain the amount of biomass equal to the shortfall from
other sources, including those in the Waste Biomass Service Area. In this event
GREC shall pay the amount required fo procure such material, and WRR shall be

_ liable for the difference between the contracted price and the actual price for the
replacement material. ' ;

b. VWRR will post & performance bond to.insure its performance of this contract

equal to one (1) million doliars. ‘

Respectfully submitted this A2 day OM,O‘ID,

Signature, Title
Wood Resource Recovery, LLC
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